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COVID-19 Bailout Packages Could 
Lead to a Copper Resurgence

1 October 2020 saw the biggest drop in copper prices since the start of 

the pandemic. On the Comex, the market for delivery in December fell 

5.9% to a low of $2.85/lb ($6,2929/ton)- more than 2.6bn pounds was sold 

off. However, this sell-off was short lived, and caused by traders taking 

profits through selling down LME stockpiles rather than a reflection of any 

underlying fundamentals.



China Recovery Reflects a Strong 
Need for Copper

The true tale of copper lies with China. In September, China released its 

PMI numbers which suggests that the economy is entering a period of 

above-trend growth, which is indisputably good news for industrial 

commodities, and copper in particular.  

China accounts for around half of global copper demand, making its 

manufacturing sector a primary driver of prices; already supply is 

struggling to keep pace with current demand. 



Widespread Infrastructure 
Development is Expected to Spur 

Copper Demand

Beyond China, governments around the world have launched economic 

recovery packages in response to the recession brought on by the 

pandemic. Both China and the EU have reactive plans to support 5G 

telecommunications networks, big data, and artificial intelligence.  

The EU has further deepened its commitment to move the region to a 

carbon neutral position by 2050, proposing the mass expansion of 

electric vehicles. 

These initiatives are expected to accelerate the arrival of the copper 

age.  

In June China recorded the highest ever monthly imports in copper as the 

country prepared for a rebound. There is no argument that any global 

recovery will have to be fiscal led, via large-scale infrastructure 

development plans which is expected to provide a significant boost to 

copper demand. 



Supply Not Keeping Up; Exploration 
Spending is Valuable

Meanwhile major suppliers have been caught off-guard. Stung by the 

end of the super cycle in 2012, CODELCO and other leading Latin American 

Miners continued to operate conservatively. 

Producers have been highly focused on cost cutting, consolidation and 

boosting productivity. Having discarded low-grade projects and limiting 

exploration expenditure. The upshot is that there are very few new 

projects set to come on stream before 2023/24. Supply constraints have 

deepened further as the pandemic took its grip on Chile and Peru, 

reducing tonnages by over 200,000 tons this year. 

Following a lag in exploration over the last decade, new mines are 

needed. Global economies will recover, but it will need copper for 

infrastructure expansion-lots of it. The electric economy is well underway. 

The pandemic brought lower carbon emissions, govermments are intent 

on ensuring that emissions remain low and are accelerating their goals to 

become carbon neutral. This goal requires copper. 

There is simply not enough copper to go around. Exploration is needed 

and until then we should see a resurgence in prices. 
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Disclaimer

This primer/white paper is for information purposes only and must not be used or relied on for the 

purpose of making an investment decision or engaging in any investment activity. It should also 

not be construed as an offer for sale or subscription of or solicitation of any offer to buy or 

subscribe for any securities of Idaho Copper. 

Whilst the information contained herein has been prepared in good faith, neither the Company, 

Idaho Copper, or its subsidiaries, or its communication PR company, PR | Re:public, a Core 

Consultants Company, nor any of Idaho Copper's employees, directors, officers, agents or advisers 

makes any representation or warrants in respect of the fairness, accuracy or completeness of the 

information or opinions contained in this presentation and no responsibility or liability will be 

accepted in connection with the same. 

The information contained herein is provided as at the date of this primer, 1 October 2020, and is 

subject to updating, completion, revisions, verification and further amendment without notice. 

The primer may contain forward-looking statements in relation to Idaho Copper. By its very nature, 

such foreward-looking statements requires that the company and its agents make assumptions 

that may not materialise or that may not be accurate. Such forward-looking statements involve 

known and unknown risks, uncertainties and other important factors beyond the control of the 

Company that could cause the actual performance or achievements of the Company to be 

materially different from any future results, performance or achievements expressed or implied by 

such forward-looking statements. Nothing in this primer should be construed as profit or 

performance forecast. Past share or Company performance cannot be relied on as a guide to 

future performance. 


